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The Current Account Deficit Widens Again 
This article discusses “Daily current events “about current account deficit “news in 
relation to Polity and Governance. In GS-2 and following content has relevance for UPSC. 

For Prelims: Current account deficit, balance of payment 
For Mains: GS-3, various factors which are responsible for Current account deficit 

Why in news: 
India reported CAD of 3.3% of GDP for the first half ended in September, again due to a 
substantial increase in the merchandise trade deficit, compared to 0.2% a year 
earlier. Increasing trade imbalance causes the current account deficit to reach a nine-year 
high. 

Key Points: 
 In the three months ending in September, India’s current account balance reported

a deficit of $36.4 billion (or a nine-year high of 4.4% of GDP), up from $18.2 billion
(2.2% of GDP) in the prior quarter.

 According to information made public by the Reserve Bank of India (RBI) on
Thursday, the deficit for the preceding twelve months came in at $9.7 billion (1.3%
of GDP).

 According to the RBI, the merchandise trade deficit increased to $83.5 billion in
Q2 from $63.0 billion in the April-June quarter and increased net outgo under
investment income was the primary cause of the current account deficit.

 India’s current account deficit increased from 0.2% a year earlier to 3.3% of GDP
during the first half of the fiscal year that ended in September, again as a result of a
substantial rise in the merchandise trade deficit.

 On a year-over-year (y-o-y) basis, net invisible receipts were higher in the first half
of this year due to greater net receipts of services and private transfers.



 

 According to the RBI, the current account deficit for the first quarter of this fiscal 
year has been reduced from $23.9 billion
adjustment to customs statistics.

 When compared to the first half of t
unchanged at $20 billion, down from $20.3 billion.

 Compared to inflows of $4.3 billion,
$8.1 billion in the first half. 

 There was a loss of $25.8 billion in
year that concluded in September (on a BoP basis).

 
ABOUT CURRENT ACCOUNT DEFICIT
 A country experiences a current account deficit when the value of its imports and 

exports of goods and services exceeds that of its imp
 The term “trade balance” refers to the balance between items exported and 

imported. A component of “Current Account Balance” is “Trade Balance.”
 The flow of investments, services, and goods into and out of a country are tracked by 

the current account. The transactions that the nation has with foreign nations are 
tracked by it. 

 When imports outpace exports of goods and services, a deficit exists in the nation.
 A current account deficit occurs when an economy spends more than it takes in

Consumption = domestic consumption + investment + government 
spending. 

 An increase in the CAD suggests that a nation has lost its competitive edge, which 
may make investors hesitant to make investments there.

 There are times when a current account deficit
account deficit is the private sector’s agents participating in mutually beneficial 
commerce, hence it is unimportant if the private sector is the driving force behind it.

According to the RBI, the current account deficit for the first quarter of this fiscal 
reduced from $23.9 billion (2.8% of GDP) as a result of a downward 

adjustment to customs statistics. 
When compared to the first half of the previous year, net FDI inflows were nearly 

at $20 billion, down from $20.3 billion. 
Compared to inflows of $4.3 billion, portfolio investment saw a net outflow

 
There was a loss of $25.8 billion in foreign exchange reserves in the first half of the 
year that concluded in September (on a BoP basis). 

T DEFICIT 
A country experiences a current account deficit when the value of its imports and 
exports of goods and services exceeds that of its imports. 
The term “trade balance” refers to the balance between items exported and 
imported. A component of “Current Account Balance” is “Trade Balance.”
The flow of investments, services, and goods into and out of a country are tracked by 

. The transactions that the nation has with foreign nations are 

When imports outpace exports of goods and services, a deficit exists in the nation.
A current account deficit occurs when an economy spends more than it takes in

Consumption = domestic consumption + investment + government 

An increase in the CAD suggests that a nation has lost its competitive edge, which 
may make investors hesitant to make investments there. 
There are times when a current account deficit is beneficial. The reason of a current 
account deficit is the private sector’s agents participating in mutually beneficial 
commerce, hence it is unimportant if the private sector is the driving force behind it.

 

According to the RBI, the current account deficit for the first quarter of this fiscal 
(2.8% of GDP) as a result of a downward 

FDI inflows were nearly 

portfolio investment saw a net outflow of 

in the first half of the 

A country experiences a current account deficit when the value of its imports and 

The term “trade balance” refers to the balance between items exported and 
imported. A component of “Current Account Balance” is “Trade Balance.” 
The flow of investments, services, and goods into and out of a country are tracked by 

. The transactions that the nation has with foreign nations are 

When imports outpace exports of goods and services, a deficit exists in the nation. 
A current account deficit occurs when an economy spends more than it takes in 

Consumption = domestic consumption + investment + government 

An increase in the CAD suggests that a nation has lost its competitive edge, which 

is beneficial. The reason of a current 
account deficit is the private sector’s agents participating in mutually beneficial 
commerce, hence it is unimportant if the private sector is the driving force behind it. 



Current account deficit 
 It is only possible for this to occur if other economies are lending it their money (via

loans or direct or portfolio investments in the economy) or if the country is
exhausting its foreign assets, such as its official foreign currency reserve.

 Balance of Payment
o A country’s balance of payments (BoP) is a comprehensive accounting of all of its

economic dealings with the rest of the world during a given time frame, often one
year.

o It shows if the nation has a trade surplus or deficit.
o There is a trade surplus when exports exceed imports and a trade deficit when

imports exceed exports.
Reason for calculation: 
o BoP calculations are done to reveal a country’s financial and economic situation.
o It can be used as a gauge to detect if a nation’s currency is strengthening or

weakening.
o It helps the government make decisions on its trade and fiscal policies.
o Provides crucial data to examine and comprehend a country’s international trade

relations.
Components: 
o BoP account components include the current account, capital account, and errors

and omissions categories for grouping economic transactions between a nation and
the rest of the world. Changes in foreign exchange reserves are also shown.

o Current Account: It displays visibles (also known as items or merchandise, which
indicates trade balance) and invisibles, including export and import (also called non-
merchandise). (Services, transfers, and income are examples of invisibles.)

o Capital Account: It displays a nation’s capital outlays and revenues.
The net flow of both private and public investment into an economy is summarized.
Foreign Direct Investment, Foreign Portfolio Investment, and other types of

foreign investment are included in the capital account. 
o Errors & Omissions: On occasion, the payment balance is out of balance. The BoP’s

faults and omissions illustrate this disparity. It illustrates the nation’s incapacity to
precisely account for all foreign transactions.

o Changes in Foreign Exchange Reserves: The Reserve Bank of India’s (RBI) foreign
currency holdings and the balances of Special Drawing Rights (SDR) both vary over
time. This is referred to as a change in reserves.

The BoP account as a whole may be in excess or deficit. 
A deficit can be closed by withdrawing funds from the Foreign Exchange (Forex) 
Account. The BoP crisis refers to a situation where there are insufficient reserves in the 
foreign exchange account. 
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Naegleria Fowleri (Amoeba) 
 

This article discusses Daily current events about Naegleria Fowleri (brain-eating amoeba) 
news in relation to the pharmacy sector and health science. In GS-3 and following content 
has relevance for UPSC. 
 
For prelims: Facts about Naegleria fowleri (Amoeba) 
For mains: GS-3, Biotechnology, Pharmacy, and health sector 
 
Why in news: 
The “brain-eating amoeba,” has been reported in South Korea for the first time. 
 

 
 
Naegleria fowleri 
ABOUT NAEGLERIA FOWLERI  
 Amoebae are a particular kind of cell or unicellular creature that can change its shape, 

typically by extending and retracting pseudopods. 
 Only one species of the amoeba, Naegleria fowleri, which is a single-celled organism, 

can infect people. 
 It was initially spotted in Australia in 1965, and warm freshwater areas like hot 

springs, rivers, and lakes are where it is most frequently found nowadays. 
 It has so far been discovered on every continent and identified as the origin of PAM 

(primary amebic meningoencephalitis) in more than 16 nations, including India. 
 
WAY TO SPREAD 
 Through the nose, the amoeba enters the human body and moves up to the brain. 
 This frequently occurs when a person swims, dives or even just dips their head into a 

freshwater body of water. 



 

 It has been discovered that some persons contracted an infection after cleaning their 
nostrils with contaminated water, vapor, or aerosol droplets. 

 Once in the brain, It damages brain tissue and spreads a deadly infection called 
primary amebic meningoencephalitis (PAM). 

 
SIGNS AND SYMPTOMS 
 They may initially resemble the meningitis-related symptoms of headache, nausea, 

and fever. 
 In the later stages, one may experience seizures, hallucinations, a stiff neck, and 

possibly a coma. 
 The infection spreads quickly and usually results in death after five days. 
 According to the CDC (Centers for disease control and prevention), PAM’s initial 

symptoms appear one to 12 days after infection. 
Treatment: 

 Because these infections are uncommon and spread swiftly, researchers haven’t yet 
found any cures that work. 

 Amphotericin B, azithromycin, fluconazole, rifampin, miltefosine, and dexamethasone 
are being used by doctors to treat it. 
Impact of Climate Change: 

 The CDC predicts that as temperatures rise around the world, more people will 
become infected with Naegleria fowleri since the amoeba primarily lives in warm 
freshwater bodies. 

 The organism may sometimes survive at even greater temperatures and thrives best 
in high temperatures up to 46°C. 

 Recent research has revealed that too much atmospheric carbon dioxide has caused 
lakes and rivers to warm up. “These circumstances offer the amoeba a more 
hospitable habitat in which to flourish. 

 The CDC website notes that during heat waves, when air and water temperatures may 
be higher than usual, the amoeba may also flourish. 
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