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India China trade deficit 
This article covers “Daily current events “and the topic is about the ‘India China 
trade deficit ’ which is in news, it covers “International relations” In GS-2 and GS-3, 
and the following content has relevance for UPSC.  

For Prelims: India china trade ties, major import and export items 
For Mains: GS-2, GS-3, India and its neighborhood, Growth, and development 
HOW DO THE TRADE TIES BETWEEN CHINA AND INDIA STAND 
 China is India’s second-largest trading partner after the US. One of the Biggest

Partners.
 About 20 years ago, China’s ranking among trading partners was 10, but

since 2002 or 2003, it has moved up the list.
 In 2011–12, 2013–14, 2017–18, and 2020–21, China was India’s largest

trading partner.
 For the years 2021–22, the US and China were India’s top two commercial

partners, followed by the UAE, Saudi Arabia, Iraq, Singapore, Hong Kong,
Indonesia, South Korea, and Australia.

India’s imports from China 

 India’s imports from China are $118.5
billion, an increase from $97.5 billion. 

 Over 21% more Chinese items were
imported into India last year. 

India’s exports to China 

 From $28.1 billion to $17.48 billion, India’s
exports to China decreased. 

 From $69.4 billion in 2021, the trade



 

imbalance increased by 45% to $101.02 
billion in 2022. 

  

Trade overall 

 In 2022, India and China’s bilateral trade 
hit a record $135.98 billion. 

 8.4% more people had it last year. 

 
DIFFERENCES IN THE TRADE BETWEEN INDIA WITH CHINA AND THE US 
 The biggest difference in India’s trade with the US and China is that while it 

has a trade surplus with the US (USD 32.85 billion in 2021–2022), it has the 
largest trade deficit with China (USD 73.31 billion in 2021–2022) of any 
nation. 

 While India’s imports from China climbed from USD 2 billion to USD 94.57 
billion between 2001-02 and 2021-2020, the country’s exports to China 
increased just marginally, from roughly USD 1 billion to USD 21 billion. 
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CHINA’S HEAVY IMPORT DEPENDENCE IMPLY 
 The state’s difficulties in terms of politics and security are exacerbated, in the 

eyes of the administration, by its reliance on importing goods from hostile 
nations. 

 The majority of the active pharmaceutical ingredients (APIs) used in India are 
imported. The majority of the Active Pharmaceutical Ingredients (APIs) used 
by India’s pharmaceutical sector are imported from China. Chinese APIs are 
less expensive than Indian ones, even in the Indian market. 

 When supplies of Chinese APIs to India were temporarily halted due to travel 
restrictions during the Covid-19 outbreak, India had to reduce its own 
exports of APIs as a result, exposing the extent of the issue. 

 It’s possible that 24% of the coal energy produced in India comes from 
facilities that use essential Chinese imports. So while this might not be a 
clear-cut case of strategic reliance, it is unquestionably a security challenge. 

 Although there are calls to restrict or even ban such imports from China, 
doing so would just result in the private Indian power companies having to 
bear greater expenses. 

 
WHAT HAS INDIA DONE TO COMBAT CHINA’S OVER-RELIANCE? 
 Chinese apps are prohibited 
 Considering Chinese investments carefully and excluding Chinese companies 

from 5G testing 
 Limiting opportunistic acquisition of domestic companies: FDI limit on China 
 Promoting bulk drug parks and the PLI Scheme will reduce API import needs. 
 Chinese power equipment imports are effectively prohibited 
 Anti-dumping taxes were imposed on some chemicals and aluminum 

products for a period of five years in order to protect domestic 
manufacturers. 

 Identification of 12 industries that can help India become a global supplier 
and reduce import costs: 

 

Food processing, organic farming, iron, aluminum, copper, agrochemicals, 
electronics, industrial machinery, furniture, leather goods, shoes, auto components, 
textiles, as well as coveralls, masks, sanitizers, and ventilators, are some of these 
industries. 

Current Accounts  Deficit (CAD) 



 

It is the difference between the amount of money coming in via exports and the 
amount leaving the country through imports. It calculates the difference between 
the amount of money coming into and leaving the country through the exchange of 
products and services, as well as the movement of funds from domestically owned 
manufacturing equipment to foreign countries. 

Different from the trade balance 
 It differs slightly from the Balance of Trade, which simply calculates the 

difference between income and expenses for exports and imports of goods 
and services. 

 While the current account also takes payments from local capital sent abroad 
into account. 

 For instance, the current account would be used to calculate the rental 
income from an Indian’s home in the UK, but not in the balance of trade. 

 
MAJOR EXPORTS 
India exported 5% of its total shipments to China in 2021–2022. 
Among the biggest exports were : 
 Ores, slag, and ash. 
 Mineral fuels/oils and their distillation byproducts, bituminous compounds, 

and mineral waxes; 
 steel and iron 
 Articles of aluminum 
 Cotton 
 Light Naphtha was India’s most valuable export among individual goods. 
 
 
Reasons 
 Exchange rate in effect, amount of consumer spending, capital inflow, 

inflation level, and current interest rate. 
 Imports of crude oil and gold are the main causes of India’s huge current 

account deficit. 
 
Implications 
 Depending on why an economy is running a deficit, the current account 

deficit may be a positive or bad indicator for that country. 
 In the short run, it might be beneficial for a debtor country, but in the long 

run, it might cause investors to worry about getting a sufficient return on 
their investments. 



 

 
WAY AHEAD OF INDIA CHINA TRADE 
 By increasing exports and reducing imports of non-essential goods like 

electronics, gold, and mobile phones, it might be decreased. 
 It would also be helpful to make it simpler for manufacturing companies to 

raise overseas capital and hedge their currency exposure. 
 Among other things, the government and RBI may look into reviewing the FPI 

debt investment limits. 
 India still has to import the majority of its essential goods to maintain its 

strategic competitiveness. It may, however, diversify this dependence by 
minimizing China’s contribution to it. 

 By collaborating more with the United States, Europe, South Korea, and 
Japan, India can diversify its reliance. It will become more dependent on 
nations with whom it already has cordial political ties as a result. 

 A wise course of action is to further encourage self-reliance in key areas 
where India is a net importer, and where technology and money will play a 
significant role. 

 

 
Piyush shingh 

Local Bubble 
 
This article covers “Daily current events “and the topic is about ‘Local bubble’ which 
is in news, it covers “Science and Technology” In GS-3, and the following content 
has relevance for UPSC.  
 
 For Prelims: Facts about local bubbles 
For Mains: GS-3,Space technology 
Why in News 
 The origins of stars and other mysteries of the cosmos may be revealed by 

recent research on a vast cosmic void that surrounds the solar system. 
 A 3D magnetic map of the hollow known as the Local Bubble has been created 

by researchers from the Center for Astrophysics (CfA) | Harvard & 
Smithsonian. 

ABOUT LOCAL BUBBLE 
 The Local Bubble is a superbubble with a diameter of 1,000 light-years. There 

are further superbubbles in the Milky Way. 
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 The Local Bubble is a sizable, low-density area in the Milky Way’s interstellar 
medium (ISM). 

 The substance that encloses the void between stars is known as the interstellar 
medium. 

 A succession of supernova explosions that took place between 30 and 50 
million years ago is likely to have formed the cavity that is responsible for it. 

 
Local Bubble 
WHAT IS A SUPERNOVA 
 After a large star’s existence, a supernova is a strong and bright explosion. 
 A significant amount of energy can be released when the star’s core collapses, 

which is what causes it. 
 In addition, supernovae play a key role in the spread of cosmic rays and the 

enriching of the interstellar medium with heavy metals. 
 
Supernova often falls into two categories 
 Type I: This white dwarf star, which is a member of a binary system, 

thermonuclear exploded, resulting in a supernova. 
When the white dwarf’s mass reaches a particular point, it becomes unstable and 
explodes. The white dwarf accretes material from its companion star. 

 Type II: It results from the gravitational collapse of a big star’s core. 
When a star’s nuclear fuel runs gone, the outer layers of the star collapse inward, 
causing the core to become extremely hot and dense. 

The star explodes as a result of the enormous amount of energy released as a 
result. 



 

For a moment, the explosion’s brightness can temporarily eclipse the entire 
galaxy, and the explosion’s debris can lead to the production of nebulae, dust, and 
heavy elements. 

How was a 3D map of a huge cavern filled with nearby bubbles observed 
 They made use of the Gaia and Planck space-based observatories that the 

European Space Agency had launched (ESA). 
 To pinpoint the location and local concentration of cosmic dust, Gaia was 

employed. 
 This enabled them to identify the Local Bubble’s perimeter. 
 The magnetic alignment of cosmic dust was revealed by Planck. 
 This alignment can help researchers create a 3D magnetic field orientation on 

the surface of the Local Bubble by indicating the direction of the magnetic field 
acting on the dust particles. 

  
UPSC Civil Services Examination, Previous Year’s Question (PYQs) 
Q. Recently, scientists observed the merger of giant ‘black holes’ 

billions of light-years away from the Earth. What is the 
significance of this observation? (2019) 

(a) ‘Higgs boson particles’ were detected. 

(b) ‘Gravitational waves’ were detected. 

(c) Possibility of intergalactic space travel through a ‘wormhole’ was 
confirmed. 

(d) It enabled the scientists to understand ‘singularity’ 

  
Ans: (b) 
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