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UNDERSTANDING MINIMUM SUPPORT PRICE (MSP) IN INDIAN 
AGRICULTURE 

 
This article covers “Daily Current Affairs” and the topic details “ Understanding Minimum Support Price 
(MSP) in Indian Agriculture”. This topic has relevance in the Agriculture section of the UPSC CSE exam. 
  
GS 3: Agriculture 
  
Why in the news? 
 
The Minimum Support Prices (MSPs) for Copra for the 2024 season have been approved by the Cabinet 
Committee on Economic Affairs, chaired by the Prime Minister. This aligns with the government’s 
pledge to set MSPs at a minimum of 1.5 times the all-India weighted cost of production, as declared in 
the Union Budget of 2018-19. 
  
Definition and Purpose: 
 

 Minimum Support Price (MSP) is a government-initiated market intervention in India designed 
to shield agricultural producers from significant drops in farm prices. 

 It serves as a safety net for farmers, particularly during bumper production years, preventing 
distress sales. 

  
Statutory Nature of MSP: 
 

 MSPs do not have statutory backing, meaning that farmers cannot legally demand MSP as an 
absolute right. 

 The absence of statutory support makes MSP a governmental policy rather than an enforceable 
entitlement for farmers. 

  
Crops Covered by MSP: 
 

 The government announces MSP for a total of 22 mandated crops, categorized into: 
o 14 kharif crops, including paddy, jowar, bajra, maize, and pulses. 
o 6 rabi crops, such as wheat, barley, and gram. 
o 2 commercial crops, namely jute and copra. 
o Additional crops like Toria and de-husked coconut have their MSP determined based on 

related crops like rapeseed & mustard and copra, respectively. 
  



 

Fair and Remunerative Price (FRP): 
 

 Fair and Remunerative Price (FRP) is another pricing mechanism specifically for sugarcane. 
o FRP represents the minimum price at which sugar mills purchase sugarcane from 

farmers. 
o The Cabinet Committee of Economic Affairs announces FRP based on recommendations 

from the Commission for Agricultural Costs and Prices (CACP). 
  
Determining Minimum Support Price (MSP): Process and Factors Considered 
 

 Authority and Announcement: 
o The Cabinet Committee of Economic Affairs is responsible for declaring the Minimum 

Support Price (MSP) at the onset of each sowing season. 
o The decision is influenced by recommendations put forth by the Commission for 

Agricultural Costs and Prices (CACP). 
  
Factors Considered by CACP: 
 

 The CACP takes into account several factors when proposing MSPs, including: 
o Demand and supply dynamics of the commodity. 
o Cost of production for the specific crop. 
o Trends in domestic and international market prices. 
o Inter-crop price parity. 
o Terms of trade between agriculture and non-agriculture. 
o Ensuring a minimum 50% margin over the cost of production. 
o Evaluation of the potential impact of MSP on consumers. 

  
Calculation Methodology: 
 
The CACP relies on state-wise and crop-specific production cost estimates provided by the Directorate 
of Economics & Statistics in the Agriculture Ministry. 
 

 The calculation involves three cost components: 
o A2 cost: Covers all direct paid-out expenses incurred by the farmer, including seeds, 

fertilizers, labor, and more. 
o A2+FL cost: Encompasses A2 cost plus an imputed value for unpaid family labor. 
o C2 cost: Represents the most comprehensive cost, factoring in rentals, interest on owned 

land and capital assets, in addition to A2+FL. 
 
Discrepancy in Formula Application: 
 

 The National Commission for Farmers, led by MS Swaminathan, recommended MSP under the 
C2+50 percent formula, incorporating total costs (C2) and a 50% profit. 

 However, the government presently announces MSP based on the A2+FL formula, creating a 
divergence from the Swaminathan Committee’s recommendation. 



 

 
 

Benefits and Challenges of Minimum Support Price (MSP) System 
 
Benefits: 
 

 Income Security: MSP ensures farmers a guaranteed minimum price, providing income security 
and shielding them from market price volatility. 

 Price Stability: Stabilizes agricultural product prices, preventing extreme fluctuations and 
ensuring affordability for consumers. 

 Encourages Production: Motivates farmers to increase production by offering a fair price for 
their crops, contributing to agricultural growth. 

 Food Security: Promotes a consistent food supply by encouraging staple crop production, 
reducing reliance on imports, and enhancing domestic food security. 

  
Challenges: 
 

 Distorted Crop Selection: MSP focus on specific crops (e.g., rice, wheat) can lead to imbalanced 
crop selection, affecting agricultural diversity and sustainability. 

 Market Distortions: MSPs may distort markets, influencing cropping patterns and causing 
surplus production, leading to storage issues and market inefficiencies. 

 Limited Coverage: MSP system covers only a subset of crops, leaving those outside vulnerable 
to market fluctuations and price uncertainties. 

 Storage and Logistics Challenges: Effective storage and logistics infrastructure is essential for 
MSP operations; inadequate facilities can result in wastage and losses. 

 Fiscal Burden: Implementation of MSPs imposes a fiscal burden on the government, requiring 
substantial resources for procurement and managing surplus stocks. This impacts the 
government’s budget and fiscal health. 

  



 

Strategies for a Sustainable Agricultural Future 
 

 Diversify Agriculture: 
 Prioritize investments in animal husbandry, fisheries, and the cultivation of fruits 

and vegetables. 
 Promote crops that are not only nutritious but also offer higher income potential 

for farmers. 
 Encourage Private Sector Involvement: 

 Incentivize private sector participation in agriculture. 
 Facilitate the development of efficient value chains through a cluster-based 

approach. 
 True MSP Intervention: 

 Implement a genuine Minimum Support Price (MSP) intervention. 
 Intervene when market prices fall below a predetermined level, particularly in 

cases of excess production, oversupply, or price collapse influenced by 
international factors. 

 Sustainable Farming Practices: 
 Promote sustainable farming methods to safeguard soil health and minimize 

environmental impact. 
 Encourage the adoption of organic farming practices. 

 Access to Credit and Insurance: 
o Ensure farmers have access to affordable credit and insurance to mitigate risks associated 

with crop failure, pests, and natural disasters. 
 

SOURCE:  
Central government increased ‘Copra’ price to support south Indian coconut growers (msn.com) 

  
Q.1 With reference to Minimum Support Price (MSP), consider the following statements: 

1. MSPs have statutory backing, thus farmers can legally demand MSP as an absolute right. 
2. The government announces MSP for a total of 22 mandated crops 

 
Which of the statements given above is/are correct? 
  
(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Neither 1 nor 2 
  
ANSWER: B 
  
Q.2 Critically analyze the efficacy of Minimum Support Prices (MSPs) as a tool for ensuring 
farmers’ welfare in India. Propose innovative solutions or alternative mechanisms that could 
address the limitations of the current MSP framework 
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QATAR COURT PUTS INTERIM STAY ON DEATH SENTENCE OF 
EIGHT INDIANS 

 (This article is from ‘Indian Express’, ‘The Hindu’, ‘Official website of the Ministry of Home Affairs, 
Government of India’, ‘Official website of the Ministry of External Affairs, Government of India’, 
‘Jansatta’, monthly magazine ‘World Focus’ and ‘PIB’. The included editorial is related to a brief 
summary. It also includes the suggestions of the PLUTUS IAS team. This article is related to UPSC Civil 
Services Examination especially ‘International Relations, International Organization, Indian Polity and 
Governance, Indian Navy, India-Qatar Relations, International Court. (ICJ), United Nations (UN)’ section. 
This article is related to ‘Qatar court’s interim stay on death sentence of eight Indians’ under ‘Daily 
Current Affairs’.) 
 
General Studies: International Relations, Indian Politics and Governance, Indian Navy, India-Qatar 
Relations, International Court of Justice (ICJ), United Nations (UN). 
 
WHY IN DISCUSSION / NEWS? 
 
In a major relief to 8 former Indian marines sentenced to death in Qatar, on 28 December 2023, on the 
appeal of the Government of India, an interim stay has been put on the death sentence of all eight 
people. India’s Ministry of External Affairs had approached the court in Qatar regarding this case, during 
the hearing of which the Qatari court reduced the death sentence. 
 
Official sources of the Ministry of External Affairs of India have said that – “We (India) are waiting for 
the copy of the detailed decision.” Our legal team is in touch with the families of the eight Indians 
regarding next steps. During the hearing, India’s ambassador and officials based in Qatar were present 
in the court”. 
  
India’s Ministry of External Affairs further said that – “We have stood with the families of the eight 
Indian people from the beginning. Considering the sensitivity of this matter, it would not be right for us 
to speak too much about it. We have been and will continue to raise this matter with the Qatari 
authorities.” 
 
WHO ARE THESE EIGHT FORMER INDIAN NAVY PERSONNEL? 
  
The eight former Indian Navy personnel have been identified as Captain Navtej Singh Gill, Captain 
Birendra Kumar Verma, Captain Saurabh Vashishtha, Commander Amit Nagpal, Commander Purnendu 
Tiwari, Commander Sugunakar Pakala, Commander Sanjeev Gupta and Sailor Ragesh Gopakumar. 
 
WHAT IS THE ALLEGATION AGAINST THEM? 
 
Eight Indians working in Qatar-based Al Dahra Company (Qatar’s private security company) are 
accused of allegedly spying, for which recently a court in Qatar has issued a sentence to eight former 
officers of the Indian Navy. He has been sentenced to death on charges of espionage. The officials 
involved were arrested in August 2022 and charged with sharing confidential information. 



 

 
 

BACKGROUND OF THE PRESENT CASE: 
 
PETITION: 
 

 The accused officers, who were working with Al Dahra (Qatar’s private security company) in 
Doha, were accused of allegedly sharing classified information at the time of their arrest in Qatar 
in the year 2022. 

 The Qatar-based company ‘Dahra Global Technologies and Consultant Services’, for which the 
eight former Indian Navy officers worked, was also involved in the production of advanced 
submarines of Italian origin, which are also known for their stealth warfare capabilities. 

 The main thing to note is that the charges against the eight Indian officials have not been made 
public by the Qatari authorities. 

 Earlier investigation process regarding the present case: 
 Presently, the investigation process regarding this matter has been completed twice in March 

and June of the year 2023 and more have also been done. While these accused detainees were 
granted consular access on several occasions, the authorities of both the Indian and Qatari 
countries maintained the confidentiality of the case citing the sensitivity of the matter. 

 
RESPONSE GIVEN BY THE GOVERNMENT OF INDIA IN THE PRESENT CASE: 
 

 The Government of India is exploring all possible legal options to secure the release of the eight 
accused former Indian Navy officers, while also expressing concern over the death penalty 
imposed by India on its citizens. 

 The Ministry of External Affairs (MEA) has reiterated its commitment to provide consular and 
legal assistance to the eight Indian former naval officers detained in Qatar, and has also 
coordinated with all major authorities related to the case. Made aware of its importance. 

 
DIPLOMATIC IMPLICATIONS: 
 

 While the large Indian diaspora contributes to boosting economic and diplomatic ties, this 
decision could potentially strain relations between India and Qatar. More than seven lakh Indian 
expatriates reside in Qatar. This increases the pressure on the Government of India to take the 
highest level of action to save the lives of the prisoners lodged in the jails there. 



 

 Those NRIs in Qatar are known and highly respected for their honesty, hard work, technical 
expertise and law-abiding nature as they contribute in different areas of employment in NRI 
Qatar. Are giving. 

 Remittances from Qatar to India by the Indian expatriate community are estimated to be around 
$750 million per year. 

 The current affair represents the first major crisis in India-Qatar relations, which have been 
generally stable until now. 

 In the year 2016, along with the visit of the Indian Prime Minister to Doha, high-level meetings 
were also held between the two countries, after which meetings were also held between the two 
countries with the Emir of Qatar. 

 An important supplier of liquefied natural gas (LNG) to India is Qatar, which supplies a major 
portion of India’s LNG imports. 

 
THE EXISTING OPTIONS AVAILABLE TO INDIA TO STOP THE PUNISHMENT OF NAVAL 
PERSONNEL ARE: 
 
DIPLOMATIC OPTION: 
 

 In the present case, India can hold direct diplomatic talks with the Qatar government to find a 
solution to the matter. Given the strategic and economic importance of relations between the two 
countries, India’s diplomatic leverage can play an important role. 

 The Indian government can also use diplomatic pressure to stop the death penalty. 
 The idea is to use the agreement signed by India and Qatar in 2015 for the transfer of convicted 

prisoners so that they can serve their sentence in their home country. Such possibilities are also 
being considered by India. 

 Filing an appeal against the decision by the Qatari court or NGOs and civil society can also raise 
this issue at the global level and pressure can also be put on Qatar by the United Nations. 

 
LEGAL OPTIONS: 
 

 According to Qatar’s judicial system, persons sentenced to death can file an appeal within the 
Qatari legal system. Therefore, India’s first step is to appeal within the judicial system in Qatar. 

 India can ensure that detainees’ right to appeal is properly followed by providing them with legal 
representation. 

 If proper procedures are not followed or the appeal process is disorganized, India can 
invoke International Court of Justice (ICJ) jurisdiction. 

 The International Court of Justice (ICJ) acts as a world court with two types of jurisdiction. That 
is, it is also to give advisory opinions in case of legal disputes between two states submitted by 
them (controversial matters) and on legal questions referred to it by the organs and specialized 
agencies of the United Nations (consultative proceedings). 

 



 

 
 

IN WHICH CASES WAS INDIA INVOLVED IN THE INTERNATIONAL COURT OF JUSTICE (ICJ) 
JURISDICTION TILL NOW? 
 

 Kulbhushan Jadhav case (India vs Pakistan) 
 Right of passage over Indian territory (Portugal vs. India, ended in 1960). 
 Appeals relating to the jurisdiction of the ICAO Council (India v Pakistan, abolished in 1972). 
 Pakistani Prisoners of War Trial (Pakistan vs. India, ended in 1973). 
 Air incident of August 10, 1999 (Pakistan vs India, ended in 2000). 
 Obligations related to preventing the nuclear arms race and negotiating nuclear 

disarmament (Marshall Islands v. India, ended in 2016). 
 
WAY TO SOLVE THE PROBLEM/WAY FORWARD: 
 

 India needs to remain committed to the welfare and legal rights of its citizens while dealing with 
the complexities of international diplomacy and legal processes in Qatar. The way forward in this 
direction is likely to be challenging and may take time and require India to show determination. 

 In this present case, as well as in the future, India may desperately need a combination of its 
diplomatic efforts, systematic legal actions and international cooperation for a successful and 
appropriate resolution of such problem/case. For which India needs to build very cordial and 
unbreakable diplomatic relations with other countries. 

 
PRACTICE QUESTIONS FOR PRELIMINARY EXAM: 
 
Q.1. Consider the following statements with reference to the death sentences of eight former 
Indian sailors who have been granted interim stay by the Qatar court. 
 

 The eight Indians working in Al Dahra Company based in Qatar are accused of allegedly spying. 
 Consular access was also provided to these accused prisoners on several occasions. 
 India can use International Court of Justice (ICJ) jurisdiction in this case. 
 ‘Dahra Global Technologies and Consultant Services’ was also involved in the production of 

advanced submarines of Italian origin, which are also known for their stealth warfare 
capabilities. 

 
Which of the above statement/statements is correct? 
 
A. Only 1, 2 and 3 
B. Only2, 3 and 



 

C. All of these. 
D. None of these. 
 
Answer – C 
 
PRACTICE QUESTIONS FOR MAIN EXAM: 
 
Q.1.In the context of the interim stay on death sentence of Indian former naval personnel in 
Qatar, discuss the legal options before India and its impact on India-Qatar relations. 
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