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“INDIA: A RISING STAR IN GLOBAL HEALTHCARE AND 
PHARMACEUTICAL EXCELLENCE” 

  
This article covers “Daily Current Affairs” and details the topic of details of “India emerging as a 

world-class cost-effective healthcare destination and global pharma leader” 

Syllabus mapping: GS-2: Social Justice: Various developmental processes: Challenges associated 

with the advancement and administration of social services, particularly in the domains of health, 

education, and human resources. 

For Prelims: 

Key facts related to India’s health sector and pharma sector. Various schemes launched to make 

India a hub for global destinations. 

For Mains: 

What are the policies and initiatives taken by India and the challenges associated with it along 

the ways to tackle the above challenges? 

Why In News: 

Union Minister Dr. Jitendra Singh, speaking at the “Global MedTech Summit 2024” hosted by the 

Confederation of Indian Industry (CII) emphasized India’s rise as a premier, cost-effective healthcare 

destination and a prominent leader in the global pharmaceutical sector. 

 



 

What is Medical Tourism?  

Medical tourism is defined as the practice of traveling from one’s home country to another nation to 

obtain medical treatment or healthcare services. This global trend encompasses a variety of motivations 

and encompasses several key aspects 

Key Statistics on Medical Tourism in India 

Market Size and Growth 

Revenue Contribution: Approximately USD 6-8 billion annually. 

Growth Rate: Compound annual growth rate (CAGR) of around 15-20% in recent years. 

Patient Inflow 

Number of International Patients: Around 500,000 to 600,000 annually. 

Top Source Countries: 

United States, United Kingdom, Bangladesh, Sri Lanka, Nepal, Middle Eastern countries (e.g., Saudi 

Arabia, UAE), African countries (e.g., Nigeria, Kenya) 

Popular Treatments and Services 

Common Procedures: 

Cardiology (heart surgeries) 

Orthopedics (joint replacements) 

Cosmetic and plastic surgery 

Dental procedures 

Fertility treatments (e.g., IVF) 

Specialized Services: 

Advanced cancer treatment 

Organ transplants 

Neurosurgery 

Cost Advantages 

Cost Savings: Patients save up to 60-80% compared to their home countries. For example, a heart 

surgery that costs USD 100,000 in the U.S. may cost USD 10,000-15,000 in India. 



 

Healthcare Infrastructure 

Number of Accredited Facilities: More than 100 hospitals are accredited by Joint Commission 

International (JCI). 

Growth in Facilities: Major cities like Delhi, Mumbai, Bangalore, Chennai, and Hyderabad are key hubs, 

with an increasing number of hospitals catering to international patients. 

  

India as a Cost-Effective Healthcare Destination 

Affordable Healthcare Services 

Lower Costs: India offers high-quality medical services at a fraction of the cost compared to Western 

countries. This is due to lower labor costs, cost-effective use of technology, and more affordable 

infrastructure. 

High-Quality Care: Many hospitals and clinics in India are accredited by international organizations, 

such as the Joint Commission International (JCI), which ensures that they adhere to global standards of 

care. 

Medical Tourism: The cost-effectiveness combined with high-quality care attracts international 

patients. India has become a hub for medical tourism, with patients coming from countries like the U.S., 

UK, and Middle Eastern nations for procedures ranging from elective surgeries to complex treatments. 

Skilled Workforce 

Expert Professionals: India boasts a large pool of highly skilled medical professionals, including 

doctors, surgeons, and specialists, who are often trained in both domestic and international institutions. 

Innovative Practices: Indian medical professionals are known for their expertise and innovation in 

various medical fields, including cardiology, oncology, and orthopedics. 

Infrastructure and Technology 

Advanced Facilities: Many Indian hospitals are equipped with state-of-the-art medical technology and 

infrastructure, enabling them to perform complex procedures efficiently. 

Telemedicine and E-health: India has been leveraging digital technologies to enhance healthcare 

delivery, including telemedicine services that expand access to care, especially in remote areas. 

Government Initiatives and Schemes 

E-Visa for Medical Treatment: The Indian government offers an e-visa specifically for medical 

treatment, allowing international patients to travel to India for healthcare services. This visa is intended 

to streamline the process for patients seeking medical care and to encourage medical tourism. 



 

Development of Health and Wellness Centers: The Indian government has been investing in the 

development of health and wellness centers across the country, focusing on creating facilities that cater 

to both domestic and international patients. 

Public-Private Partnerships: Encouraging collaborations between public and private sectors to 

enhance healthcare infrastructure and improve the quality of medical services available to international 

patients. 

National Health Policy: The National Health Policy of India includes provisions to promote medical 

tourism as part of its broader goals to improve healthcare access and quality. 

Special Medical Tourism Zones: Some states have developed special medical tourism zones or 

clusters that offer comprehensive healthcare services and attract international patients. 

Dedicated Facilities: States like Kerala, Tamil Nadu, and Delhi have established dedicated medical 

tourism facilities, offering specialized care and world-class amenities to attract international patients. 

International Accreditation: Many Indian hospitals and healthcare institutions have sought 

international accreditations (e.g., JCI, NABH) to ensure they meet global quality standards and appeal to 

international patients. 

Global Marketing and Partnerships: Private hospitals engage in global marketing efforts and form 

partnerships with international healthcare providers to attract patients from various countries. 

Integration of Traditional Medicine: India promotes its traditional medicine systems, such as 

Ayurveda, Yoga, and Naturopathy, as part of wellness tourism. This is targeted at international tourists 

seeking holistic and alternative health treatments. 

Constraints and Challenges 

Regulatory and Quality Control Issues 

Consistency in Standards: Maintaining consistent quality across all healthcare providers can be 

challenging. Variability in standards can affect patient trust and satisfaction. 

Regulatory Compliance: Ensuring compliance with international regulations and standards can be 

complex, particularly for smaller or less established facilities. 

Infrastructure and Accessibility 

Unequal Distribution: While major cities have advanced healthcare facilities, rural areas may lack 

adequate medical infrastructure, impacting overall patient experience and accessibility. 

Language Barriers: Communication challenges due to language differences can hinder the quality of 

patient care and coordination. 

  



 

Competitive Global Market 

Rising Competition: Other countries are also enhancing their medical tourism sectors, increasing 

global competition. India needs to continuously innovate and improve to maintain its competitive edge. 

Marketing and Branding: Effective global marketing strategies are necessary to promote India’s 

medical tourism sector and differentiate it from other destinations. 

Post-Treatment Support 

Follow-Up Care: Ensuring adequate post-treatment care and follow-up for international patients can be 

challenging, especially if patients return to their home countries. 

Continuity of Care: Coordination between healthcare providers in India and those in the patient’s 

home country is crucial for effective long-term care. 

Global Competition 

Rising Competitors: Other countries such as China and South Korea are also investing heavily in their 

healthcare and pharmaceutical sectors, increasing global competition.  

Strengthening Healthcare Infrastructure 

Expanding Access to Care 

Infrastructure Development: Invest in building and upgrading healthcare facilities in underserved 

areas to ensure equitable access across urban and rural regions. 

Telemedicine Expansion: Enhance telemedicine services to provide remote consultations and support 

to underserved populations, improving accessibility and continuity of care. 

Improving Quality and Standards 

Accreditations: Encourage hospitals and clinics to obtain international accreditations (e.g., Joint 

Commission International) to ensure adherence to global quality standards. 

Continuous Training: Implement regular training and certification programs for healthcare 

professionals to keep them updated with the latest practices and technologies. 

Promoting Talent Development 

Skill Development: Invest in education and training programs for healthcare professionals and 

pharmaceutical researchers to develop a highly skilled workforce. 

Global Exposure: Encourage academic institutions to partner with international universities and 

organizations to provide students and professionals with global exposure and best practices. 

Career Opportunities: Create attractive career opportunities and incentives to retain top talent within 

the country and reduce brain drain. 



 

Leveraging Technology and Digital Health 

Health IT Systems: Implement advanced health information technology systems to improve data 

management, patient care, and operational efficiency. 

Innovation Hubs: Support the creation of innovation hubs and tech incubators focused on digital 

health solutions, including AI, machine learning, and big data analytics. 

Mobile Health Apps: Develop and promote mobile health applications to enhance patient engagement, 

health monitoring, and management of chronic conditions. 

Remote Monitoring: Invest in remote monitoring technologies to facilitate ongoing patient care and 

reduce the burden on healthcare facilities. 

Conclusion 

India’s position as a global medical tourism hub is supported by its cost-effective, high-quality 

healthcare services, diverse medical specializations, and supportive infrastructure. Addressing the 

constraints related to regulatory standards, infrastructure, competition, and post-treatment care is 

essential for sustaining and enhancing this status. By implementing strategic improvements and 

fostering innovation, India can continue to attract international patients and solidify its reputation as a 

leading destination for medical tourism. 

PRELIMS QUESTION 

Consider the following statements: 

1. India is one of the top producers of generic medicines in the world. 

2. India is the largest producer of vaccines in the world. 

3. India is the top producer of Active Pharmaceutical Ingredients (API) in the world. 

How many of the statements given above are correct? 

(a) Only one  

(b) Only two  

(c) All three  

(d) None 

ANSWER: B 

MAINS QUESTIONS. 

“Evaluate the factors contributing to India’s prominence as a global hub for medical tourism and analyze 

the key challenges it faces. Suggest comprehensive strategies to address these challenges and enhance 

India’s position in the international medical tourism market.”  



 

(250 words 15 marks) 

India as a Global Pharma Leader major factors:  

Pharmaceutical Manufacturing 

Generics Production: India is a major global supplier of generic medicines. The country’s 

pharmaceutical industry is known for its ability to produce high-quality generics at competitive prices, 

making essential medicines more accessible worldwide. 

API Production: India is one of the leading producers of Active Pharmaceutical Ingredients (APIs), 

which are critical components in drug formulation. This capability strengthens its position in the global 

pharmaceutical supply chain. 

Research and Development 

R&D Investments: Indian pharmaceutical companies are increasingly investing in research and 

development, focusing on developing new drugs, biosimilars, and vaccines. This includes partnerships 

with international firms and academic institutions. 

Innovation: India has made notable advancements in areas such as biotechnology, drug discovery, and 

clinical trials. The country is becoming a significant player in global drug development, contributing to 

new treatments and therapies. 

Regulatory Framework 

Compliance: Indian pharmaceutical companies adhere to rigorous regulatory standards set by 

organizations such as the U.S. Food and Drug Administration (FDA) and the European Medicines Agency 

(EMA), ensuring that their products meet global quality standards. 

International Partnerships: India has established numerous collaborations with international 

pharmaceutical companies for joint ventures, research, and market access, further strengthening its 

position in the global pharmaceutical market. 

Global Leadership and Industry Segments 

Key Segments 

Generic Drugs: India is the largest global supplier of generic medicines, holding a 20% share in global 

supply by volume. This includes around 60,000 different generic brands across 60 therapeutic 

categories. 

OTC Medicines: The Indian market provides a broad range of over-the-counter medications, 

contributing significantly to global health. 

Bulk Drugs: India is a major player in the production of active pharmaceutical ingredients (APIs), 

crucial for drug manufacturing. 

Vaccines: India is a global leader in vaccine production, notably for DPT, BCG, and measles vaccines. 



 

Contract Research & Manufacturing: India’s contract research and manufacturing services are 

pivotal, offering cost-effective solutions to global pharmaceutical companies. 

Biosimilars and Biologics: The industry is advancing in the production of biosimilars and biologics, 

addressing complex medical needs. 

Vaccine Production 

Global Supply: India accounts for 60% of global vaccine production, meeting 70% of the WHO demand 

for DPT and BCG vaccines, and 90% of the demand for measles vaccines. 

Affordable Access: India’s low-cost vaccines are crucial for global health, providing affordable 

solutions to prevent major diseases. 

Industry Achievements 

Global Share: With a 20% share of the global generic medicine supply, India plays a vital role in making 

affordable medications available worldwide. 

Quality and Cost: The high quality and low cost of Indian generics, particularly in HIV treatment, 

exemplify the industry’s success. India’s medicines are often preferred globally, reinforcing its 

reputation as the “pharmacy of the world.” 

US-FDA Compliance: India boasts the highest number of US-FDA-compliant pharmaceutical plants 

outside the USA, demonstrating adherence to rigorous international standards. 

Manufacturing Network: The country is home to over 3,000 pharmaceutical companies and more than 

10,500 manufacturing facilities, supported by a skilled workforce. 

API Industry: India’s 500 API manufacturers contribute about 8% to the global API industry, 

underpinning its role as a major supplier of essential drug components. 

Foreign Direct Investment (FDI) Policies 

Greenfield Investments 

100% FDI Allowed: The Indian pharmaceutical sector allows 100% foreign direct investment 

(FDI) under the automatic route for greenfield projects. This policy supports new investments in 

the sector, fostering growth and innovation. 

Brownfield Investments 

FDI Regulations: For brownfield projects, 100% FDI is also permitted, with 74% allowed under 

the automatic route and the remaining requiring government approval. This policy facilitates 

the expansion and modernization of existing pharmaceutical facilities. 
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