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STARTUP NATION: INDIA

WHY IN THE NEWS ? e
India has emerged as the 3rd largest startup hub globally, with over 100 unicorns and more than 73,000
startups recognized under the Startup India Initiative. Notably, nearly half of these startups have a woman
director, highlighting the growing role of women in driving innovation and economic growth. Cities like
Bengaluru, Hyderabad, Mumbai, and Delhi-NCR are now innovation epicentres fueled by affordable internet
and a dynamic, young workforce. Indian startups are also at the forefront of adopting technologies like Al,
blockchain, and IoT to solve global and local challenges. This ecosystem is rapidly transforming India into a

global leader in entrepreneurship and innovation.
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Startup Natio

WHAT IS A STARTUP IN INDIA?

In India, a startup refers to a newly established business that is focused on developing innovative products or
services, often with a scalable business model. To be officially recognized as a “startup” under the Indian
government’s Startup India initiative, the company must meet certain criteria.

1. Age: The business must be no more than 10 years old from the date of incorporation.

2. Type: It must be a Private Limited Company, Limited Liability Partnership (LLP), or partnership firm.




3. Annual Turnover: The startup’s annual turnover should not exceed Rs. 100 crore in any financial year since
its incorporation.

4. Innovation: The company should focus on developing or improving innovative products, services, or
processes.

5. Scalability: The business model should be scalable, with the potential to create wealth and employment.
6. Original Entity: The startup must not be formed by splitting or reconstructing an existing business.

GOVERNMENT SUPPORT TO BOOST START-UPS: _ _ _ _ _ _ _ _ _ _ _ __ ____.__.
1. Startup India Program (Launched in 2016):

a. Ease of Doing Business: Simplifies compliance with self-certification, single-window clearances, and
reduced regulatory hurdles.

b. Tax Benefits: Startups enjoy tax exemptions for three consecutive years, easing financial pressure and
promoting reinvestment.

c. Fund of Funds for Startups (FFS): 210,000 crore fund allocated to support early-stage startup funding.

d. Sector-Specific Policies: Tailored policies for industries like biotechnology, agriculture, and renewable
energy to drive growth and job creation.

e. BHASKAR: A platform facilitating collaboration between startups, investors, mentors, and government
bodies to streamline operations and access resources.

2. Atal Innovation Mission (AIM): AIM aims to foster innovation through a network of Atal Tinkering Labs
and Atal Incubation Centers, providing infrastructure and resources to promote entrepreneurship and
innovation at the grassroots level.

3. National Initiative for Developing and Harnessing Innovations (NIDHI): NIDHI provides financial and
infrastructural support to budding innovators, helping them scale their ideas into sustainable startups.

4. Startup Accelerator of MeitY for Product Innovation, Development, and Growth (SAMRIDH): Launched in
2021, this scheme supports software product startups with up to 40 lakh in funding through accelerators,
aiding in product development and business growth.

5. Tax Exemption on Investment: Startups in India can avail of tax exemptions on investments received from
angel investors or venture capitalists, making it more attractive for investors to fund early-stage startups.

6. Public Procurement: The government has mandated that 25% of its procurement should come from
startups, providing them with a steady market and a chance to scale their businesses.

7. Ease of Access to Funding: The government has facilitated easier access to venture capital and private
equity investments by simplifying the funding process and creating a more transparent environment.

STARTUP ROLE IN INDIA'S ECONOMIC DEVELOPMENT: __ _ _____________________________.
1. Employment Generation: With over 1.6 million jobs created, startups have become key contributors to
employment across the country, offering diverse opportunities in various sectors.

2. GDP Growth: By fostering innovation and boosting productivity, startups contribute directly to India’s
GDP. They also stimulate the growth of ancillary industries, further expanding economic impact.

3. Attracting Foreign Investments: India has emerged as a hub for global venture capital (VC) and private
equity (PE) investments, attracting substantial foreign funding and boosting the overall investment climate.
4. Promoting Inclusivity: Many startups, especially in rural areas, are addressing critical challenges in sectors
like healthcare, education, and agriculture. By creating social enterprises, these startups enhance the quality
of life for millions, promoting inclusive development across the country.

5. Technology Adoption: Startups are at the forefront of adopting cutting-edge technologies such as Al,
blockchain, and loT, driving digital transformation and improving efficiency in various industries.\

6. Fostering Innovation Ecosystem: Through incubators, accelerators, and collaborations, startups contribute
to a vibrant innovation ecosystem, nurturing ideas and solutions that benefit local and global markets.




7. Supporting Sustainability: Many startups are focused on developing sustainable business models and
products, particularly in clean energy, waste management, and environmental conservation, promoting long-
term environmental and economic benefits.

CHALLENGES FACED BY START-UPS IN INDIA:_ ..
1. Funding Constraints: While the government and private investors have made substantial efforts to
support startups, access to funding, especially for early-stage startups, remains a significant challenge.

2. Regulatory and Compliance Burdens: Although initiatives like the Startup India Program have simplified
some processes, startups still face complex regulatory frameworks, especially in sectors like finance and
healthcare.

3. Talent Acquisition and Retention: Finding skilled talent, particularly in emerging technologies such as Al,
blockchain, and data science, is challenging.

4. Market Access and Competition: Startups often struggle to reach a broad customer base and compete
with well-established players in the market. Building brand recognition and gaining customer trust can be
time-consuming and costly.

5. Infrastructure and Resources: Despite the growth of incubators and accelerators, many startups in smaller
cities or rural areas still face limited access to the infrastructure, technology, and mentorship needed for
growth.

6. Cultural Barriers: In some regions, the mindset around entrepreneurship is still evolving. Risk-averse
attitudes and a lack of encouragement for failure can deter individuals from pursuing entrepreneurial
ventures.

WAY FORWAR: e oo - e - o oo oo .
1. Enhancing Access to Funding: Expand funding options through angel networks, crowdfunding platforms,
and government-backed schemes, particularly for early-stage startups. Increase venture capital investment
in emerging sectors like clean tech, agri-tech, and deep tech to fuel innovation.

2. Simplifying Regulations: Streamline regulatory processes, reduce delays in approvals, and create a more
startup-friendly legal and tax environment to encourage ease of doing business.

3. Fostering Collaboration with Corporates: Facilitate corporate partnerships with startups to provide
market access, resources, and expertise. Develop more incubators and accelerator programs to nurture
these collaborations.

4. Building a Skilled Workforce: Align academic curriculums with industry needs, and create partnerships
between educational institutions, industry, and startups to develop specialized training and internship
programs.

5. Promoting Rural and Inclusive Innovation: Strengthen infrastructure and resources in tier-2 and tier-3
cities. Support rural-focused and women-led startups to foster inclusive and grassroots innovation.

6. Developing Innovation in Emerging Sectors: Focus on sectors like biotechnology, clean energy, and
sustainability, with dedicated policies and funding to create next-gen technologies.

7. Supporting Sustainable Startups: Promote eco-friendly startups in clean energy, waste management, and
sustainable agriculture. Encourage socially responsible businesses that address healthcare, education, and
rural development.

CONCLUSION _ .
India’s startup ecosystem has seen tremendous growth, emerging as one of the largest in the world.
Government initiatives like Startup India have played a pivotal role in simplifying processes, providing

funding support, and creating sector-specific policies to fuel innovation. Startups have contributed




significantly to job creation, GDP growth, foreign investments, and social inclusivity, driving the country
toward becoming a global leader in entrepreneurship. challenges such as funding constraints, regulatory
hurdles, talent acquisition, market competition, and infrastructure gaps remain. Despite these hurdles,
India’s startup landscape continues to evolve, with an increasing number of women-led startups and a
rapidly growing innovation ecosystem. With sustained government support and entrepreneurial
determination, startups are set to play an even greater role in India’s economic development in the years to
come.

PRELIMS QUESTION: _ o
Q. Which of the following is NOT a criterion for a business to be recognized as a “startup” under the Indian
government’s Startup India initiative?

A. The business must be no more than 10 years old from the date of incorporation.

B. The business must be a Private Limited Company, LLP, or partnership firm.

C. The annual turnover must exceed Rs. 100 crore.

D. The business should focus on developing innovative products, services, or processes.

Answer: C

MAINSQUESTIGN: I8 % B = N =® = N . I
Q. Critically evaluate the role of India’s startup ecosystem in the country’s economic development,
highlighting key government initiatives, challenges faced by startups, and strategies for future growth.

(250 words, 15 marks)

Ritik singh

ORGANIZED CRIME IN INDIA: A GROWING THREAT

TO STABILITY

WHY IN THE NEWS:

Organized crime remains a significant global threat, undermining nations’ social, political, and economic
stability. In India, the impact of organized crime is particularly alarming, with far-reaching effects on
businesses, communities, and political institutions. These activities disrupt governance and development and
pose a serious challenge to public safety, demanding urgent attention and effective countermeasures.
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INDIA’S VARIOUS CLASSES OF ORGANIZED CRIME: __ _ ___ ___ ___ ___ ___ __________________._
In India, organized crime encompasses a wide range of illegal activities undertaken by criminal syndicates to
gain power, amass wealth, and expand their operations. These activities exploit systemic weaknesses and

create significant social, economic, and environmental challenges.

Crime Type

Definition

Drug Trafficking

Smuggling, distribution, and production of illegal drugs like heroin,
cocaine, and synthetic substances.

Human Trafficking

Exploitation of vulnerable individuals for forced labor, sexual abuse, and
organ trafficking.

Extortion and Protection
Rackets

Forcing businesses and individuals to pay “protection money” under
threats or intimidation.

lllegal Wildlife Trafficking

Poaching, smuggling, and trading of wildlife and wildlife products,
threatening biodiversity.

Cybercrime

Crimes involving digital systems, including hacking, phishing, and online
fraud.

Financial Fraud and Money
Laundering

Fraudulent schemes like Ponzi scams and laundering criminal proceeds to
hide illegal origins.

lllegal Arms Trafficking

Smuggling and trading of illicit firearms, contributing to violence and
insecurity.

Counterfeiting and IP Theft

Production and distribution of fake goods, including luxury items and
pharmaceuticals, and intellectual property violations.

lllegal Gambling and Betting

Operating clandestine gambling and betting platforms tied to corruption
and money laundering.

Smuggling

Transporting contraband goods such as gold, electronics, and counterfeit
currency across borders.

Contract Killing and
Assassinations

Targeted killings carried out by hired hitmen for personal or financial
motives.

lllegal Trade in Timber and
Sandalwood

Exploiting forestry loopholes to traffic valuable timber, causing
environmental harm.

INITIATIVES AND LAWS IN INDIA TO COMBAT ORGANIZED CRIME:

Act/Section

Role in Combating Organized Crime

MCOCA (Maharashtra Control of

Enacted in 1999 to enable harsh punishments for organized




Act/Section

Role in Combating Organized Crime

Organised Crime Act)

crime syndicates. Empowers law enforcement to intercept
communications, seize property, and monitor suspects.

PMLA (Prevention of Money
Laundering Act)

Passed in 2002 to prevent money laundering and confiscate
illicit gains. Establishes the Enforcement Directorate to
investigate and prosecute money laundering linked to

organized crime.

UAPA (Unlawful Activities Prevention
Act)

Aims to prevent illegal activities, including terrorism and
organized crime. Grants powers to declare individuals and
groups as “terrorists” and take preventive measures like
detention and property seizure.

NDPS Act (Narcotic Drugs and
Psychotropic Substances Act)

Enacted in 1985 to curb drug trafficking and misuse of
narcotics. Imposes stringent penalties for manufacturing,
distributing, and using illegal drugs.

Bharatiya Nyaya Sanhita (BNS) Section
111

Defines organized crime as any unlawful activity involving a
group acting in concert for material benefit, including
kidnapping, extortion, economic offenses, and cyber-crimes.

Bharatiya Nyaya Sanhita (BNS) Section

Defines petty organized crime, such as organized theft in

112 crowded areas like pickpocketing or stealing from passengers.
Regulates the sale, purchase, and possession of weapons. Aims
to prevent the proliferation of illicit firearms used by organized

Arms Act crime syndicates.

Wildlife Protection Act (1972)

Protects wildlife and prevents illegal trade in wildlife and
products. Targets syndicates involved in poaching and
trafficking endangered species.

Immoral Traffic (Prevention) Act,
Bonded Labor System (Abolition) Act,
Child Labour (Prohibition and
Regulation) Act

Focuses on anti-human trafficking measures, victim protection,
and prosecuting individuals involved in forced labor and child
trafficking networks.

Companies Act (2013)

Regulates corporate activities to prevent fraud, insider trading,
and money laundering linked to organized crime operations.

POCSO Act (Protection of Children
from Sexual Offences Act)

Enacted in 2012 to protect children from sexual abuse and
exploitation, particularly by organized crime groups involved in
child pornography and trafficking.

National Crime Records Bureau (NCRB)

Collects and maintains data on crimes across India, assisting
law enforcement agencies in tracking organized crime trends
and providing vital intelligence.




Act/Section Role in Combating Organized Crime

Established under the PMLA, the ED investigates money
laundering and financial crimes linked to organized crime

Enforcement Directorate (ED) syndicates.
State Police and Anti-Organized Crime State-specific units, such as Maharashtra’s Anti-Organized
Units Crime Unit, focus on curbing local organized crime syndicates.

Advanced surveillance tools such as wiretapping, electronic
monitoring, and GPS tracking are used by law enforcement
Surveillance Technology agencies to monitor organized crime activities and networks.

The government has set up specialized cybercrime cells to track
online fraud, hacking, and other cybercrimes linked to
Cybercrime Tracking organized criminal groups.

THREATS POSED BY ORGANIZED CRIME TO INDIA'S NATIONAL SECURITY | = __________
Political Challenges:

Instability: Organized crime undermines the stability of governments by fostering corruption, facilitating the
manipulation of elections, and creating an atmosphere of fear and coercion.

Law and Order Issues: States facing organized crime, like Manipur, experience significant law and order
disruptions, weakening the state’s ability to maintain control and stability in key regions.

Disruption of State Power: Criminal syndicates, particularly in-border areas, often align with local insurgent
groups, challenging the authority of the state and complicating governance.

Economic Challenges:

Black Money: Organized crime generates black money through illicit activities like extortion, drug trafficking,
and illegal mining. This undermines the legitimate economy and promotes corruption at all levels of society.
Tax Evasion: Criminal syndicates engage in massive tax evasion schemes, depriving the government of critical
revenues needed for national development and welfare.

Money Laundering: Through money laundering networks, criminal groups bring illicit funds into the
mainstream economy, distorting financial systems and promoting illegal economic practices.

Social Challenges:

Human Trafficking: Organized crime leads to widespread human trafficking, particularly of women and
children, causing severe social and psychological harm while also contributing to the exploitation of
vulnerable populations.

Loss of Lives: Criminal activities such as contract killings, armed violence, and trafficking have resulted in
countless innocent lives lost, creating widespread trauma in communities.

Women’s Safety: The rise in organized crime has directly contributed to a growing sense of insecurity for
women, particularly in regions where crime syndicates operate with impunity.

Youth Radicalization: Criminal syndicates, often linked with extremist groups, target vulnerable youth, luring
them into illegal activities or radicalizing them for political or ideological reasons.

Disruption of Social Harmony: The widespread impact of organized crime disrupts social harmony by
creating divisions between communities, fostering distrust, and promoting violence, which erodes social
cohesion.

CHALLENGES IN TACKLING ORGANIZED CRIME IN INDIA




National Security vs. Human Security: Balancing national security and human security often leads to
conflicts, especially when countering organized crime through surveillance and power-enhancing laws.
Excessive Police Brutality: The fight against organized crime sometimes results in police brutality,
undermining trust in law enforcement. For example, in Uttar Pradesh and Punjab, cases.

Transnational Nature of Crimes: Organized crime increasingly operates across borders, with syndicates
exploiting international routes for activities like drug trafficking and human trafficking.

State-Sponsored Crimes in Border Areas: In border regions such as West Bengal and Punjab, organized crime
thrives with tacit political support, complicating efforts to curb illegal activities.

Gray Zone Warfare Using Cyber Technology: The use of advanced cyber technologies by organized criminals
has blurred the lines between traditional and digital crimes. Cyber-enabled terrorism, like the rise in
ransomware attacks on Indian government institutions, demonstrates the increasing threat posed by this
new form of warfare.

Use of Advanced Technology by Criminals: Criminals are using high-tech methods to evade detection,
making it difficult for law enforcement to keep up. In the gold smuggling case in Kerala, criminals used
hidden compartments and sophisticated tools to smuggle gold, demonstrating the evolving nature of
organized crime.

Lack of Effective Police Training: Law enforcement agencies often lack specialized training and equipment to
handle specific crimes such as cybercrime, human trafficking, and money laundering. Many state police
forces struggle with the growing threat of cybercrime due to outdated skills and technology.

Lack of Cooperation Among Agencies: Cooperation among agencies like the CBI, Enforcement Directorate,
and state police is often fragmented, which weakens efforts to tackle organized crime. In some high-profile
cases, this lack of coordination has resulted in delays and missed opportunities to dismantle criminal
networks.

Political Patronage to Criminals: Political figures sometimes protect organized criminals, allowing them to
operate with impunity. Reports from Uttar Pradesh and Bihar reveal how local politicians have been alleged
to shelter criminals in exchange for support, complicating efforts to combat crime effectively.

Delayed Prosecution: Delayed legal proceedings often’prevent swift justice in organized crime cases,
reducing the deterrent effect. The slow pace of trials, as seen in the 1993 Bombay bombings, allows criminals
to continue their operations without facing timely legal consequences, thereby weakening law enforcement
efforts.

WAYS TO STRENGTHENTHE SECURITY STRUCTURE AGAINST ORGANIZED CRIME "=~ _________
National Security Council (NSC): The NSC, formed in 1998, guides national security decisions. The Strategic
Policy Group, led by the National Security Advisor, ensures coordinated action against organized crime across
various agencies.

Internal Security Ministry: A dedicated ministry can streamline internal security responses, focusing on
internal disturbances and coordinated crime prevention under Article 355 of the Constitution.

Improved Cooperation Among Agencies: Enhanced coordination among security agencies like CBI, ED, and
state police will improve intelligence sharing and response times to organized crime activities.

Bharatiya Nyaya Sanhita (BNS): The BNS defines organized crime, as enabling law enforcement to tackle
crimes like kidnapping, extortion, and human trafficking effectively.

Strengthening Police Forces: Providing regular training in areas such as cybercrime and money laundering
will improve the capability of state police to combat organized crime.

Balancing Security and Human Rights: National security measures should respect human rights, ensuring
that anti-crime actions do not infringe on civil liberties.

Border Fencing and Surveillance: Strengthening border security, like along the Myanmar-India border, will
help prevent smuggling, trafficking, and other cross-border crimes.




Support for Border Communities: Socio-economic development in border areas reduces vulnerabilities and
prevents exploitation by criminal syndicates.

Advanced Technology Against Cybercrime: Utilizing technologies like Al and blockchain for tracking
cybercriminals and setting up specialized cybercrime units will enhance India’s digital security.

Legal and Judicial Reforms: Speeding up prosecutions and establishing fast-track courts for organized crime
cases will deter criminal syndicates and strengthen the justice system.

CONCLUSION:

In conclusion, organized crime poses a significant threat to India’s security, especially in the current
technological era. Over the past decade, India has implemented various measures to combat organized
crime, from strengthening legal frameworks to enhancing border security. However, sustained efforts,
continuous monitoring, and adaptable strategies are essential to keep organized crime at bay and protect
national security in the long term.

PRELIMS QUESTION: _ _ _ e
Which of the following laws or initiatives in India focuses on organized crime?
1. MCOCA (Maharashtra Control of Organized Crime Act)

2. PMLA (Prevention of Money Laundering Act)

3. NDPS Act (Narcotic Drugs and Psychotropic Substances Act)

4. Wildlife Protection Act 1972.

Select the correct answer using the code given below:

A. Only one

B. Only two

C. Only three

D. All four

ANSWER: D

MAINSQUESWRN: ______ i ________.

Q. Discuss the various laws and initiatives in India aimed at combating organized crime. How effective are
these measures in addressing the multifaceted nature of organized crime? (Answer in 250 words)

Munde Dhananjay Navnath



https://plutusias.com/organized-crime-in-india-a-growing-threat-to-stability/

[ PLUTUS IAS MORNING BATCH

o‘ 2nd Floor, Apsara Arcade, Karol Bagh Metro Station
¥ Gate No. - 6, New Delhi 110005

oll ¥ 01 1:89 Delhi | Chandigarh | Shimla | Bilaspur
3 +91-8448440231 (2 info@plutusias.com




