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Overview

Paper II of the UPSC Economics Optional continues to test aspirants on India’s
economic history, structural transformation, planning experience,
and post-reform policy challenges.

e While Section A revisited colonial and agrarian economic history
in greater detail than previous years, Section B emphasized
institutional reforms, fiscal federalism, RBI’s monetary
management, and trade policy updates.

e The 2025 paper showed UPSC’s intent to check whether aspirants can link
historical foundations with contemporary policy challenges.

Plutus IAS’s consistent approach of teaching Indian economy through a
historical—structural—-policy lens, with focus on current updates (FTP
2023-28, GST reforms, RBI frameworks), gave its students a major
advantage in addressing the paper with depth and balance.

Section A — Historical & Structural Economy
Colonial Economy



e Zamindari vs Ryotwari (Qia), commercialization of agriculture
(Q1b), drain of wealth (Qic), and destruction of cotton industry
(Q1d) — clear revival of colonial history debates.

e These questions tested aspirants’ ability to evaluate institutional
structures, link them to agrarian distress, and highlight their
long-run economic consequences.

Post-Independence Planning
e Land reforms and capital formation issues (Q2, Q3a) — old yet
recurring themes.

e Regional planning & inter-state disparities (Q2c, Q3b) — focus on
spatial inequalities.

e Poverty, inequality, and decentralized planning (Q4a-c) —
longstanding pillars, reflecting India’s development challenges.

Trend Insight: Section A signaled a revival of economic history, long
underplayed. Candidates without strong historical grounding risked
underperformance.

Section B — Contemporary Economy & Policy

Agriculture & Rural Economy
e Food ©processing schemes (Qsa), PDS flaws (Q5c),
WTO-Agriculture impact (Q6b) — mix of structural reforms +
welfare delivery challenges.

e These required linking policy initiatives with farmers’ income, food
security, and global trade pressures.

Industry & Reforms
e Industrial backwardness + NIP 1991 (Q6a) — reaffirmation of 1991 as
a watershed moment.

e Disinvestment policy (Qsd) — tested aspirants on reforms in
state-owned enterprises.

Fiscal & Monetary Governance
e GST & federalism (Qs5e), Finance Commission & fiscal
consolidation (Q8a).



e RBI’'s exchange rate management (Q7c), financial inclusion
policies (Q8c).

e Questions reflected UPSC’s tilt toward institutional reforms &
governance frameworks.

External Sector
e Foreign Trade Policy 2023—28 (Q5b), rupee convertibility (Q7b),
exchange rate regimes (Q7c).

e Tested aspirants’ awareness of live policy documents.

Employment & Social Policy
e National Employment Policy (Q6c), rural-urban development

and poverty (Q4b).

e Required blending policy framework with structural economic
analysis.

Trend Insight: Section B was post-1991 heavy, focusing on reforms, RBI,
fiscal federalism, and trade policy updates.
Key Takeaways from Paper I1 — 2025
1. Return of Colonial Economic History
o Zamindari, drain of wealth, cotton destruction: UPSC wants deeper
historical grounding.

N

. Institutional & Policy Focus
o GST, Finance Commission, RBI, FTP 2023—-28 — aspirants had to
demonstrate applied policy knowledge.

3. Balance of Structure & Policy
o From land reforms to employment policy, questions bridged
structural inequalities with contemporary solutions.

4. Integration with Current Affairs
o WTO debates, food processing missions, financial inclusion, rupee
convertibility — answers required updated references from
Economic Survey, Budget, RBI reports.

5. Critical Evaluation Expected
o Not descriptive; examiner wanted comparisons, critiques, and
applied reasoning.



Plutus IAS Advantage

e Classroom discussions on colonial economy revival, GST federalism,
FTP 2023—28, RBI’s role, and employment policy directly reflected
in questions.

e Test series emphasized linking theory with data & policy, preparing
aspirants for evaluative writing.

e Students trained to combine diagrams, historical context, and policy
analysis found themselves well-equipped to handle the hybrid nature of
Paper II.

Conclusion
The UPSC Economics Optional 2025 Paper II confirmed that aspirants
must prepare across three dimensions:

¢ Historical grounding (colonial economy, agrarian structure).

e Structural issues (poverty, inequality, planning, disparities).

e Contemporary reforms (GST, RBI, FTP, employment policy).

For serious aspirants, the lesson is clear: Economics Optional is not rote
theory but applied analysis. Mastery lies in blending classical
understanding + institutional frameworks + current policy
awareness.

For Plutus IAS students, the strong overlap between classroom focus and
exam demands provided a decisive competitive edge.






